
INVESTORS LETTER Q1 2020 
 
  



  
 
 

Dear Investor, 
 
We are pleased to present you the results of our ‘Dividend Yield Equity Indexes’ for the fourth 
quarter 2019. All our indexes are part of most of our client’s investment strategies: 
 
 
Underlying Indexes          Performance 2019       Performance Q4 2019 
 

Lapis Global Top 50 Div Yield TR Index - USD  + 21.36 %    + 7.31 % 
Lapis MidCap 50 Div Yield TR Index - USD  + 30.69 %   + 10.26 % 
Lapis Global Brands 50 Div Yield TR Index - USD + 28.27 %   + 7.70 % 
Lapis Global Family Owned 50 Div Yield TR Index - USD + 23.73 %  + 8.76 % 
Lapis Global Sustainable 50 Div Yield TR Index - USD + 27.44 %   + 9.12 % 
Lapis Top Swiss 25 Div Yield TR Index - USD   + 31.89 %  + 7.81 % 
 
 
Benchmark 
 
MSCI All Country World Index     + 27.30 %  + 9.07 % 
 
 
 
Market comments about Q1-2020 
 
We are very pleased with the financial results for 2019.  
 
In our Investor Letter of Q1 2019 we have mentioned that that we expect 2019 to be a good 
year for the financial markets as well as the global economy. This statement contrasted the 
mainstream view of a negative outlook from many market participants after a difficult Q4-2018 
performance. We believe that many market participants try to forecast short term market 
movements based on ‘not so market relevant’ information (Brexit, trade dispute between USA 
and China). The world GDP was about 80 TRILLIONS in 2018. Therefore it would need a LARGE 
dislocation or interruption of the current financial circumstances to impact the global GDP (e.g. 
important increase in interest rates or important change in the legal framework or tax code, 
mostly in the USA). The patient investor, who relied on solid investments and did not engage in 
hectic transactions, was able to profit very well from last year's performance. 
 
 
 
 
 
 
 
 
 



  
 
 

Market Outlook 
 
As mentioned above we continue to advise our clients to stay invested for the long-term in sound 
and reliable companies if the financial circumstances will remain healthy. The following can be 
said for the year 2020: 
 

 IMF expects a GDP growth for 2020 of 3.4 % 
 Interests are expected to stay in the current trading range between 1.6 % - 3 % p.a. for 

the 10-year US treasuries 
 Loan books by the US banks have grown by 6 % in 2019 which should lead to a solid 

growth path for the current year 

 
A few words about ‘Market Volatility’: 
 
The market (S&P 500) had 33 corrections in the amount of 20 % or more from 1926 to today. 
They have lasted on average 5.3 months in order to recover the lost ground. Despite these 
volatile periods the stock market has been the BEST asset class by far for the last 100 years. 
Moreover, we have seen 199 ‘new highs’ on the equity market from 2009 to 2019. New highs 
are very common and should not be used as indicators for future market movements. Market 
volatility and corrections are NORMAL and should generally be used to invest more assets into 
solid and great companies at cheaper prices. 
 
The US President is entering the 4th year of his mandate. He will be very careful to make any 
important changes in the legal framework which are basically good news for the market. 
Financial markets generally like stalemate situations. Next June the nomination of the 
democratic candidate who will compete against President Trump will take place. Up to this date, 
we will hear a lot of ‘aggressive noise’ which eventually will be forgotten soon. 
 
This uncertainty around the nomination process will in the first 6 months create a more volatile 
market environment than in the second half of the year 2020. Nevertheless, we expect another 
good year for the equity market. Our clients will only be invested in great and solid companies 
which could also withstand unexpected market corrections which can occur at any time. The 
patient investor should be rewarded again. 
 
Have a good start into the new year. 
 
Sincerely, 
 
Andreas Wueger 
CEO 
 
Lugano, 09th January 2020 


